
Spatium Capital’s investment strategy is a quantitative approach that uses end-of-day-adjusted data through the investment manager’s 
proprietary filters to capitalise on the frequent short-term price disclocations in equity markets. 

The Spatium Small Companies Fund1 is an Australian ASX300 long-only, relative return fund that seeks to construct, on average, a portfolio 
of 25-to-40 positions on an equally weighted basis. This approach results in an average portfolio holding period of 30-to-45 days.
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PERFORMANCE SUMMARY

1 MONTH 3 MONTHS 1 YEAR 3 YEARS p.a. 7 YEARS p.a. INCEPTION

SSCF1 1.7% 9.8% -3.7% -3.4% 4.0% 43.9%

Benchmark2 -3.2% -3.5% -0.7% 4.6% 1.6% 15.9%

Value Added 4.9% 13.3% -3.0% -8.1% 2.3% 28.0%

THE EROSION OF PRICE DISCOVERY
3-part series (part 3)

Tokenisation and the Final Frontier of Abstraction

Tokenisation, the process of representing ownership of a real-world 
asset as a digital token on a blockchain, is attracting significant 
attention from financial institutions, regulators and technology 
firms alike. The stated case for it is not without merit. Fractionalising 
high-value assets in theory broadens access, reduces transaction 
costs, improves settlement efficiency and creates new liquidity in 
previously illiquid markets. The concern is not with tokenisation 
as a technical capability. It is with tokenisation as a psychological 
one. The act of reducing a complex, cash-flow-generating asset 
to a tradeable digital token does something more subtle than 
improve settlement. It abstracts the investor one further degree 
from the underlying economic reality of what they own.

When any asset can be divided into a thousand fragments 
and traded in milliseconds, the question ‘what is this actually 
worth?’ becomes harder, not easier, to answer.

Consider the compounding effect. Investors in a Nasdaq-100 
ETF already own a fractional share of 100 companies, each of 
which may itself be valued at multiples of fundamental earnings. 
Add a layer of tokenisation, where that ETF interest is itself 
fragmented and traded on a secondary market, and the distance 
between the token holder and any grounded sense of economic 
value becomes very large indeed. The price of the token reflects 
sentiment about the token, not necessarily the underlying asset 
it represents.

Cryptocurrency markets have already demonstrated this dynamic. 
Bitcoin and many of its successors (or perhaps, ‘failed imitators’ is 
the better label here) have at various points in their histories traded 
at prices bearing no coherent relationship to any conventional 
measure of intrinsic value, precisely because the market for them 
is driven almost entirely by sentiment, momentum and narrative. 
The concern for traditional asset markets is not that tokenisation 
will produce identical outcomes, but that it introduces the 
same structural loosening of the connection between price and 

substance.
There is also a governance dimension. Tokenised assets frequently 
involve novel and opaque ownership structures, fragmented 
rights, uncertain jurisdiction and limited recourse in the event of 
issuer default. The retail investor buying a token representing a 
fractional claim on an asset may believe they own something more 
tangible than they do, and the legal and practical mechanisms for 
asserting that ownership, particularly under stress, are in many 
cases still being written. This is a critique of implementation 
rather than of the mechanism: of what is being tokenised, 
how it is sold and to whom, not of the ledger underneath it. 
That distinction matters, because the broader pattern is harder to 
dismiss. Taken together, influencer-driven valuation (i.e. SpaceX), 
institutionalised passive flows, regulatory accommodation and 
the abstraction of tokenisation; we are observing a sustained 
drift away from the foundational idea that prices should reflect 
something real. This does not mean markets will correct violently, 
or soon; narratives persist far longer than any rational model 
predicts - something we have written about extensively in the 
past. But the history of capital markets is also a history of mean 
reversion, of moments when the gap between price and value 
becomes too wide to sustain and closes sharply. Put simply, 
tokenisation can contribute to that drift not by mispricing anything, 
but by making it easier to sell an asset without explaining it. 
Now consider is someone/something (i.e. a business) had a highly 
engaged and captive audience to be able to manipulate this  efficient 
tokenised platform to fractionalise a mispriced asset indefinitely... 
 
The Spatium Capital Perspective

The risks described in this series are not abstract. They are 
present, structural and growing. But they also represent a kind 
of gift to the active, fundamentals-driven investor. When markets 
systematically misprice assets - because they are too large to think, 
or too incentivised to question, or too distracted by the next IPO 
spectacle - they create opportunities for those who are still asking 
the simple, unfashionable question: what is this actually worth? 

We intend to keep asking it.

DISCLAIMER:This report has been prepared by M&Q Capital Pty Ltd t/as Spatium Capital as a Corporate Authorised Representative (001279779) of True Oak Investments Pty Ltd ACN 002 558 956 AFSL 238184. Spatium Capital is the investment manager 
(Investment Manager) of the Spatium Small Companies Fund (Fund), an unregistered managed investment scheme. The Investment Manager’s authority under its Corporate Authorised Representative Agreement with True Oak Investments Pty Ltd is limited 
to general advice regarding the Fund only. Any other advice provided is not provided pursuant to this agreement. True Oak Investments Pty Ltd (Trustee) is the trustee of the Fund. This document contains information about the potential issue of interests in 
the Fund to investors that are wholesale clients as defined in s761G of the Corporations Act 2001 (Cth). It is not intended to be used by any other persons in any other jurisdiction if and to the extent that to do so would be in breach of Australian laws, or the 
laws of any foreign jurisdiction. This report contains general information only and is not intended to provide any person with financial advice. It does not take into account any person’s (or class of persons) investment objectives, financial situation or particular 
needs, and should not be used as the basis for making an investment in the Fund. Neither the Investment Manager nor the Trustee make any representation as to the accuracy, completeness, relevance or suitability of the information, conclusions, recom-
mendations or opinions contained in this report (including, but not limited to any forecasts made). No liability is accepted by any of these entities or their respective directors, officers, employees, agents or advisors for any such information, conclusions, 
recommendations or opinions to the fullest extent possible under applicable laws. This publication may contain forward looking statements regarding our intent, belief or current expectations with respect to market conditions. Readers are cautioned not to 
place undue reliance on these forward-looking statements. The Investment Manager does not undertake any obligation to revise any forward-looking statements to reflect events and circumstances after the date of this publication. Neither the Investment 
Manager nor the Trustee guarantee the repayment of capital, the performance of any investment or the rate of return for the Fund. Past performance is not necessarily indicative of future performance. This document is not an Information Memorandum for 
the purposes of the Act. Accordingly, it does not purport to contain all information that potential investors may need to make an informed assessment as to whether or not to invest in the Fund. Some numerical figures in this publication have been subject 
to rounding. For the SQM Research disclaimer, please visit the following link.
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PERFORMANCE HISTORY

JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN FYTD

2018/19 1.3% 3.2% 0.2% -7.5% -1.7% -2.6% 8.5% 4.8% -0.1% 1.6% -2.7% -0.8% 3.3%

2019/20 6.1% -1.3% 0.9% 1.7% 4.4% -1.2% 3.8% -8.8% -11.2% 21.1% 9.8% 4.3% 29.1%

2020/21 -2.1% 8.3% 0.4% -2.4% 7.5% 1.6% -0.2% -6.8% 1.9% 7.9% -1.1% 4.9% 20.3%

2021/22 2.8% 2.5% -2.3% 0.7% 0.6% 1.6% -8.4% -2.4% 2.4% -1.3% -7.5% -13.2% -23.0%

2022/23 15.1% 3.7% -10.4% 7.2% 7.1% -3.1% 5.3% -1.9% -1.3% 2.0% -4.0% 2.9% 22.2%

2023/24 5.8% -2.8% -7.6% -8.0% 5.6% 6.0% -1.8% -1.5% 7.0% -2.3% -3.2% -1.3% -5.4%

2024/25 4.0% -6.5% 4.1% -2.0% 5.1% -3.8% 6.0% -5.5% -5.3 3.0% 7.5% -0.6 4.6%

2025/26 0.1% 7.5% 0.1% -1.7% -3.6% -2.2% -2.7% -3.8% -8.1% 2.3% 2.5% 5.3% -5.3%

2026/27 1.7% - - - - - - - - - - - 1.7%

1Inception was 1 July 2018. Total returns are calculated using the sell (exit) price, net of fees, gross of tax, and assume reinvestment of distributions. Figures showing a period of less than one year have not been adjusted to show an annual total return. 
Figures for periods of greater than one year are shown on a per annum compound basis. Past performance is not a reliable indicator of future performance. 
2Target returns of 5% p.a. above the Benchmark is a target only and not a forecast. Target returns are not guaranteed to occur. Past performance is not necessarily indicative of future performance. 
3The performance fee only becomes payable where the Fund has exceeded the benchmark return, the Fund has achieved a positive result and the Fund has met the high water mark.

UNIT PRICE 
(AT 31 JULY 2026)	 $0.97

RETURN TARGET2 5% above the benchmark

SUBSCRIPTIONS/REDEMPTIONS Monthly

SUGGESTED TIMEFRAME 5 to 7+ years

FEES
1.25% Management Fee
15% Performance Fee3

MINIMUM SUBSCRIPTION AUD $100,000

HARDCAP FUM AUD $369,500,000

FUND DETAILS
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SSCF MARKET

Average monthly return 0.5% 0.3%

Beta 0.89 1.00

Portfolio variance 5.5% 5.4%

Up-Market capture ratio 91.6% 100.0%

Down-Market capture ratio 79.5% 100.0%

KEY INSTITUTIONAL METRICS
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