
Spatium Capital’s investment strategy is a quantitative approach that uses end-of-day-adjusted data through the investment manager’s 
proprietary filters to capitalise on the frequent short-term price disclocations in equity markets. 

The Spatium Small Companies Fund1 is an Australian ASX300 long-only, relative return fund that seeks to construct, on average, a portfolio 
of 25-to-40 positions on an equally weighted basis. This approach results in an average portfolio holding period of 30-to-45 days.
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PERFORMANCE SUMMARY

1 MONTH 3 MONTHS 1 YEAR 3 YEARS p.a. 7 YEARS p.a. INCEPTION

SSCF1 2.5% -3.6% -10.5% -2.9% 3.7% 34.3%

Benchmark2 2.0% -6.9% 8.4% 7.7% 3.2% 22.5%

Value Added 0.6% 3.3% -19.0% -10.6% 0.5% 11.8%

THE EROSION OF PRICE DISCOVERY
3-part series

Modern equity capital markets are built on a deceptively simple 
premise: that prices reflect reality. Over the course of the next 
three months, we examine the forces (the cultural, the structural 
& the technological) that are dismantling that premise and what 
it means for investors searching for reality.

 
The Illusion of Value: when Narrative replaces Fundamentals

We begin with the most visible symptom: a single IPO that, 
more than any other event in recent memory, crystallises the 
distance between market price and economic reality.
The now very-well publicised SpaceX IPO is set to list on 12 
June 2026 at a valuation of approximately US $1.75tn2, a figure 
that would make it the largest IPO in recorded financial history, 
surpassing Saudi Aramco’s $1.7tn raise in 2019 by a mere 
$50bn. At that price, the market is being asked to pay roughly 
94 times3 the company’s 2025 revenues of $18.7bn - a multiple 
that has no meaningful precedent among the world’s most 
valuable businesses. For context, Amazon, Apple and Alphabet 
each generate revenues more than ten times that figure. And 
yet SpaceX arrives at the public markets valued - on a revenue 
basis - above Meta and Tesla combined.
The financial picture is not straightforwardly compelling. After 
reporting a profit of $791mn4 in 2024, SpaceX swung to a GAAP 
net loss of $4.94bn in 2025, driven largely by its acquisition 
of Elon Musk’s AI company xAI, which alone generated an 
operating loss of $6.35bn for the year. The company’s core 
satellite internet service, Starlink, remains genuinely profitable5 
- recording $11.4bn in revenue and $4.4bn in operating profit 
- but those earnings are being deployed to fund a sprawling 
constellation of ambitions, from Starship development to data 
centres to social media. Starlink is profitable. The combined 
entity (SpaceX, xAI and Starlink) being priced at $1.75tn is not.
At 94 times trailing revenues, with a $4.94bn net loss, the 
market is not pricing a company. It is pricing a story.
How does a loss-making entity with revenues of $18.7bn 

command such a valuation? The answer lies not in the income 
statement but in the cultural mechanics of modern markets. 
Elon Musk has, over the last two decades, become arguably 
one of the most powerful forces in contemporary investor 
psychology - part technologist, part provocateur, part public 
servant, part savant, part performance artist. His companies 
do not merely attract capital; they attract believers. The line 
between investment thesis and fan loyalty has been deliberately 
and skilfully blurred. Tesla taught the market that this works. 
SpaceX is repeating the lesson on a grander scale.
This is not simply a retail phenomenon. Institutional analysts at 
bulge-bracket banks such as Goldman Sachs are running the 
deal and are providing the credentialled veneer of legitimacy 
to a valuation that, under conventional discounted cash flow 
analysis, would require assumptions about future revenue 
and margin that strain credulity. Even at the lofty standards 
of the Silicon Valley tech-valuation heights, these levels are 
smashing through the previous ceiling of reality in pursuit of 
a new benchmark. But if investors (retail and institutional) are 
buying, why would the banks say no? Especially when the 
incentives align so sweetly. Underwriting fees on a $75bn raise 
are transformative. The question of whether the fundamental 
financials justify the price is secondary to the question of 
whether the deal can be sold. In the present environment, it 
can.
What has changed is the cultural influence over the mechanism 
of price formation itself. Price discovery - the process by which 
markets aggregate information and expectations into a clearing 
price - has always been imperfect. But it once operated within 
a framework that at least nominally tethered valuations to some 
conception of underlying economic reality: earnings, cash 
flows, competitive position, replacement cost. In the age of 
influencer-led market participation, social media sentiment and 
the gravitational pull of celebrity, those tethers have loosened 
considerably. The SpaceX IPO is not an aberration in isolation. 
It is a data point in a pattern. And for those who still believe that 
the purpose of a capital market is to efficiently allocate capital 
to its highest-value use, it appears the pattern is changing.
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PERFORMANCE HISTORY

JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN FYTD

2018/19 1.3% 3.2% 0.2% -7.5% -1.7% -2.6% 8.5% 4.8% -0.1% 1.6% -2.7% -0.8% 3.3%

2019/20 6.1% -1.3% 0.9% 1.7% 4.4% -1.2% 3.8% -8.8% -11.2% 21.1% 9.8% 4.3% 29.1%

2020/21 -2.1% 8.3% 0.4% -2.4% 7.5% 1.6% -0.2% -6.8% 1.9% 7.9% -1.1% 4.9% 20.3%

2021/22 2.8% 2.5% -2.3% 0.7% 0.6% 1.6% -8.4% -2.4% 2.4% -1.3% -7.5% -13.2% -23.0%

2022/23 15.1% 3.7% -10.4% 7.2% 7.1% -3.1% 5.3% -1.9% -1.3% 2.0% -4.0% 2.9% 22.2%

2023/24 5.8% -2.8% -7.6% -8.0% 5.6% 6.0% -1.8% -1.5% 7.0% -2.3% -3.2% -1.3% -5.4%

2024/25 4.0% -6.5% 4.1% -2.0% 5.1% -3.8% 6.0% -5.5% -5.3 3.0% 7.5% -0.6 4.6%

2025/26 0.1% 7.5% 0.1% -1.7% -3.6% -2.2% -2.7% -3.8% -8.1% 2.3% 2.5% - -10.0%

1Inception was 1 July 2018. Total returns are calculated using the sell (exit) price, net of fees, gross of tax, and assume reinvestment of distributions. Figures showing a period of less than one year have not been adjusted to show an annual total return. 
Figures for periods of greater than one year are shown on a per annum compound basis. Past performance is not a reliable indicator of future performance. 
2SpaceX targeting a raise of approximately $75 billion, surpassing Saudi Aramco’s record $29 billion IPO raise in 2019. Bloomberg cited as primary source for fundraising target. Yahoo Finance/Reuters - “New rule could fast-track SpaceX IPO for Nasdaq 
index inclusion”, March 2026. https://finance.yahoo.com/news/new-rule-could-fast-track-spacex-ipo-for-nasdaq-index-inclusion-172327734.html.
3SpaceX price-to-sales ratio of ~94–104x trailing revenue at a $1.75–2 trillion valuation; revenues of $19.3 billion in the 12 months to March 2026; valuation above Meta and Tesla combined on a revenue basis. Figures based on Bloomberg calculations 
against the S-1 filing. Bloomberg -“How SpaceX’s Dream of a Record-Breaking IPO Stacks Up”, May 2026. https://www.bloomberg.com/graphics/2026-spacex-ipo-stock-market-nasdaq-listings/.
4SpaceX 2025 revenue of $18.7 billion, net loss of $4.94 billion, and swing from a $791 million profit in 2024 - driven by xAI acquisition. Includes breakdown of Starlink profitability vs. group-level losses. Morningstar - “6 Charts on SpaceX’s Pre-IPO 
Financials”, May 2026. https://www.morningstar.com/stocks/6-charts-spacexs-s-1-financials.
5Starlink revenue of $11.4 billion and operating profit of $4.4 billion in 2025; only segment generating consistent GAAP profit; identified as the financial backbone of the SpaceX IPO story. MEXC Blog - “SpaceX (SPCX) IPO: $135 Price, Valuation & How To 
Invest”, June 2026. https://blog.mexc.com/finance/spacex-spcx-ipo-135-price-valuation-how-to-invest-2026/.
6Target returns of 5% p.a. above the Benchmark is a target only and not a forecast. Target returns are not guaranteed to occur. Past performance is not necessarily indicative of future performance. 
7The performance fee only becomes payable where the Fund has exceeded the benchmark return, the Fund has achieved a positive result and the Fund has met the high water mark.

UNIT PRICE 
(AT 31 MAY 2026)	 $0.91

RETURN TARGET 5% above the benchmark6

SUBSCRIPTIONS/REDEMPTIONS Monthly

SUGGESTED TIMEFRAME 5 to 7+ years

FEES
1.25% Management Fee
15% Performance Fee7

MINIMUM SUBSCRIPTION AUD $100,000

HARDCAP FUM AUD $369,500,000
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Dec‘25
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SSCF MARKET

Average monthly return 0.5% 0.4%

Beta 0.90 1.00

Portfolio variance 5.6% 5.4%

Up-Market capture ratio 91.6% 100.0%

Down-Market capture ratio 85.8% 100.0%

KEY INSTITUTIONAL METRICS
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